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E.O. 11652: GDS 

TAGS: PBOR, CH, TS, VS 

SUBJECT: PRCGVN CLASH IN PARACELS 

REE: SAIGON 863 

1. WE THINK IN FRAMING POSSIBLE COMMENT TO PRESS ON SUBJECT OE 
PRC-GVN CLASH IN PARACELS WE SHOULD KEEP VERY MUCH IN MIND WHETHER 
OR NOT THIS INCIDENT WILL TEND TO MOVE PRC TO INCREASE ITS SUPPORT 

OF THE DRV. ALTHOUGH HANOI HAS NOT MADE ANY COMPLAINT CONCERNING 
NATIONALISTIC FEELS OF ALL VIETNAMESE THEIR ATTITUDE ON THIS 
ISSUE MUST BE ABOUT THE SAME AS THAT OF THE GVN. WE HAVE HAD BITS 
AND PIECES OF EVIDENCE THAT THE DRV, ASSUMING ITS ULTIMATE 
VICTORY OVER THE GVN, IS ALREADY CONCERNED ABOUT OFFSHORE OIL IN 
SVN AS WELL AS IN THEIR OWN TERRITORY. WE WOULD THEREFORE 
THINK THAT EXERCISE OF FORCE MAJEURE BY THE PRC TO OCCUPY 
TERRITORY LONG CLAIMED BY ALL VIETNAMESE, NORTH AND SOUTH, IS 
AN ISSUE, WHICH IF DEPT COULD DEVISE APPROPRIATE MODALITIES, COULD 
BE EXPLOITED AS A DIVISIVE WEDGE BETWEEN HANOI AND PEKING. 

2. PRC IS MANIEESTLY EMBARKED ON EFFORT TO NAIL DOWN CLAIM 

TO A SHARE OF THE PRESUMABLY OIL-RICH CONTINENTAL SHELE OE SOUTH 
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CHINA SEA. EACT THAT SPRATLY ISLANDS MAY BE NEXT ON THEIR LIST 
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ADDS URGENCY TO ABOVE SUBJECT. 

MARTIN 
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